To the Editor, :

We've all heard of the _
good things brought. about
by TiFs {(tax increment
fnancing districts) but fhere
is an unpublicized downpside,
00,

To begin, creating a TIF
district is a way to get a loan
without having any solid
way to pay it back; that
alone should send up a flag.

There ave three other con-
sequences proponents fail to
mention: _

1, It stifles competmcﬁ
By favoring new businesses,
money collected from peo-

ple and businesses already.in

fhe digiriet &g ‘rpdifected o
the new busingsses.
Basmesses lored into the
cu’ed have taxes abated, and,
in some cases, will have tax
revenue paid to them.
Moreover, old businesses
may not have any of the
henefit of improvements
made.

2.0t accelerates the values

in the district {the tax incre-
ment is supposed to pay off
" the loan, meaning many
agencies that rely on the

successful i

extra ax. revenue: generated '
from annual inflation’
(police;: schoois ete)y will
not get it anymore. Semces :
must be pa:d with the same
number of dollars for the -
TIF's 23-year. lifetime.
Imagine, tiying to live ona -

fixed income for. the next P30

years. Public entities, partic-
ularly schools, can’t de it..
Either they’ll have to ¢t
setvices or raise your faxes.
Guess which?

3. TIFs don't work well in
blighted areas — the very
places for, which the tool
was developed. However,

__Wheﬂ comb' d with othe:

wndeveloped areas, locations

- likely to experience develop:
- ‘ment without i;he T{F mcen— '

fves.

Experiences in atleast
four states proved that, and
we now see it’s true in the

. MetmEast as Weli
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