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In This Week’s Edition:

What’s in the News...

In national news...

Recent Columns and Articles That May be of Interest

"States, Cities Spar Over Stimulus Money"

By Stephen C. Fehr, Stateline.org, December 18, 2008

"The nation’s cities and counties are asking Obama transition officials to give them most of the infrastructure money from the multibillion-dollar economic stimulus package, setting off a dispute with the states over who can launch transportation projects the fastest.  The disagreement over the stimulus money partly reflects the increased tension between state and local governments during a worsening recession.  

Many city and county leaders already are upset at state officials who are slashing aid to local governments to cover budget gaps. Their anxieties over being shortchanged were heightened Dec. 2 when 48 current and incoming governors met with President-elect Barack Obama to ask Obama to direct much of the stimulus money to states."

Read the article at http://www.stateline.org/live/details/story?contentId=363653.

“Cutting Benefits: The Wrong Way and the Right Way”

Must politicians always find a way to dig a deeper hole?  Girard Miller on Public Money, Governing, December 4, 2008 "The national economic crisis has now landed squarely in state capitols, county courthouses and city halls.  As tax revenues shrink rapidly with the decline in income, sales and property values, public officials are scrambling everywhere to make ends meet. Although federal aid to state and local governments from the Obama administration seems likely in January, painful cutbacks are inevitable.

In this context, we are now beginning to hear about cutbacks in employee benefits. Up until now, this was a topic that wasn't up for discussion in most governmental circles.  Now, benefits rollbacks are on the table, but not all proposals are truly "above board." Some are just political gimmicks to avoid biting the bullet, rather than real reforms and real cost reductions."

Read the column at http://www.governing.com/articles/0812gmillera.htm.

"Creativity Helps Rochester’s Transit System Turn a Profit"

By WILLIAM NEUMAN, The New York Times, September 14, 2008

"At a time when public transportation systems around the country are struggling with soaring fuel costs and pinched budgets, the bus system in Rochester has done something that few others would contemplate:  This month, it lowered its single-ride fare."

"The Rochester system, which expects to run a surplus for the third year in a row, has been able to reduce its one-ride fare in part by eliminating some low-trafficked routes, avoiding debt and aggressively raising revenues from other sources."  "It has, for instance, reached agreements with the local public school district, colleges and private businesses to help subsidize its operations, warning in some cases that certain routes might be cut if ridership did not increase or a local business did not help cover the cost. In recent years, income from these agreements has equaled or exceeded the income from regular passenger fares."

Read the article at http://tiny.cc/BWQCH.
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